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GaryMcGee & Co. LLP 

CERTIFIED PUBLIC ACCOUNTANTS 

REPORT OF INDEPENDENT ACCOUNTANTS 

The Board of Directors 
The Lawyers' Campaign for Equal Justice: 

We have audited the accompanying statement of financial position of The Lawyers' Campaign for Equal Justice 

as of March 31, 2012, and the related statements of activities and cash flows for the year then ended. These fi

nancial statements are the responsibility of The Lawyers' Campaign for Equal Justice's management. Our re

sponsibility is to express an opinion on these financial statements based on our audit. The prior year summarized 

comparative information has been derived from the financial statements of The Lawyers' Campaign for Equal 

Justice as of March 31,2011, and, in our report dated June 28, 2011, we expressed an unqualified opinion on 

those financial statements. 

We conducted our audit in accordance with auditing standards generally accepted in the United States. Those 

standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free of material misstatement. An audit includes consideration of internal control over financial 

reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the pur

pose of expressing an opinion on the effectiveness of The Lawyers' Campaign for Equal Justice's internal control 

over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test 

basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting prin

ciples used and significant estimates made by management, as well as evaluating the overall financial statement 

presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the 2012 financial statements referred to above present fairly, in all material respects, the financial 

position of The Lawyers' Campaign for Equal Justice as of March 31, 2012, and the changes in its net assets and 

its cash flows for the year then ended in conformity with accounting principles generally accepted in the United 

States. 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The sup

plementary information included in the schedules on pages 18 through 21 is presented for purposes of additional 

analysis and is not a required part of the financial statements. Such information is the responsibility of manage

ment and was derived from and relates directly to the underlying accounting and other records used to prepare 

the financial statements. The information has been subjected to the auditing procedures applied in the audit of 

the financial statements and certain additional procedures, including comparing and reconciling such information 

808 SW Third Avenue, Suite 700 Portland, Oregon 97204 p: 5032222515 f: 5032226401 www.garymcgee.com 
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directly to the underlying accounting and other records used to prepare the financial statements or to the financial 

statements themselves, and other additional procedures in accordance with auditing standards generally accepted 

in the United States. In our opinion, the information is fairly stated in all material respects in relation to the fi

nancial statements taken as a whole. 

June 26, 2012 
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THE LAWYERS' CAMPAIGN FOR EQUAL JUSTICE 

STATEMENT OF FINANCIAL POSITION 

MARCH 31, 2012 

(WITH COMPARATIVE AMOUNTS FOR 2011) 

Assets: 
Cash and cash equivalents 
Grants and contributions receivable (note 3) 
Beneficial interest in assets held by the 

Oregon Community Foundation (note 4) 
Prepaid expenses and other assets 

Total assets 

Liabilities: 
Accounts payable and accrued expenses 
Grants payable (note 5) 

T otalliabilities 

Net assets: 
U nrestri cted: 

Available for programs and general operations 
Designated by the Board of Directors for endowment (note 6) 

Total unrestricted 

Temporarily restricted (note 6) 
Permanently restricted for endowment (note 6) 

Total net assets 

Commitments (note 9) 

Total liabilities and net assets 

See accompanying notes to financial statements. 

$ 

$ 

2012 

546,998 
233,808 

426,575 
7,170 

1,214,551 

6,735 
720,288 

727,023 

36,112 
189,774 

225,886 

45,497 
216,145 

487,528 

$ 1,214,551 

2011 

571,333 
316,411 

426,188 
4,214 

1,318,146 

5,364 
729,000 

734,364 

65,494 
189,603 

255,097 

119,905 
208,780 

583,782 

1,318,146 
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THE LA...WYERS' CAMPAIGN FOR EQUAL JUSTICE 

STATEMENT OF ACTIVITIES 

YEAR ENDED MARCH 31,2012 

('WITH COMPARATIVE TOTALS FOR 2011 ) 

2012 
Temporarily Permanently 

Unrestricted restricted restricted 

Operating revenues, gains, and 
other support: 

Grants and contributions $ 955,744 66,689 
In-kind contributions 5,345 
Ticket revenue 12,249 
Investment income 868 

Total operating revenues and gains 974,206 66,689 

Net assets released 
from restrictions (note 7) 141,313 (141,313) 

Total operating revenues, gains, 
and other support 1,115,519 (74,624) 

Expenses (note 8): 
Program services: 

Grants 721,507 
Education and outreach 142,585 
Funding initiatives 73,483 

Total program services 937,575 

Supporting services: 
Management and general 59,327 
Fundraising 147,999 

Total supporting services 207,326 

Total expenses 1,144,901 

Increase (decrease) in net assets 
before non-operating activities $ (29,382) (74,624) 

6 

Total 

1,022,433 
5,345 

12,249 
868 

1,040,895 

1,040,895 

721,507 
142,585 
73,483 

937,575 

59,327 
147,999 

207,326 

1,144,901 

(104,006) 

2011 

1,107,645 
4,390 

10,115 
3,418 

1,125,568 

1,125,568 

730,000 
128,517 
68,628 

927,145 

52,832 
130,527 

183,359 

1,110,504 

15,064 
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THE LAWYERS' CAMPAIGN FOR EQUAL JUSTICE 

STATEMENT OF ACTIVITIES, CONTINUED 

YEAR ENDED MARCH 31,2012 

(WITH COMPARATIVE TOTALS FOR 2011) 

Non-operating activities: 
Endowment gifts 
Net change in beneficial 

interest in assets held 
by the Oregon Community 
Foundation (note 4) 

Total non-operating activities 

Increase (decrease) in net assets 

Net assets at beginning of year 

Unrestricted 

$ 

171 

171 

(29,211) 

255,097 

Net assets at end of year $ 225,886 

See accompanying notes to financial statements. 

2012 
Temporarily Permanently 

restricted restricted 

216 

216 

(74,408) 

119,905 

45,497 

7,365 

7,365 

7,365 

208,780 

216,145 

Total 

7,365 

387 

7,752 

(96,254) 

583,782 

487,528 

2011 

104,475 

39,082 

143,557 

158,621 

425,161 

583,782 
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THE LAWYERS' CAMPAIGN FOR EQUAL JUSTICE 

STATEMENT OF CASH FLOWS 

YEAR ENDED MARCH 31, 2012 

(WITH COMPARATIVE TOTALS FOR 2011) 

Cash flows from operating activities: 
Cash received from donors and grantors 
Cash received from other sources 
Cash received from interest income 
Cash paid to grantees 
Cash paid to employees and suppliers 

Net cash used in operating activities 

Cash flows from investing activities: 
Additions to assets held by the 

Oregon Community Foundation 

Net cash used in investing activities 

Cash flows from financing activities: 
Proceeds from contributions restricted 

to long-term investment 

Net cash provided by financing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

See accompanying notes to financial statements. 
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$ 

2012 

1,105,036 
12,249 

868 
(730,219) 
(419,634) 

(31,700) 

7,365 

7,365 

(24,335) 

571,333 

$ 546,998 

2011 

1,015,292 
10,115 
3,418 

(677,800) 
(373,066) 

(22,041) 

(109,261) 

(109,261) 

104,475 

104,475 

(26,827) 

598,160 

571,333 

II 

II 

II 

II 

II ,. 
II 

II 

• 
II 

• • • 
II 

I 

I 

I 

I 

Ii 

I 

I 

I 

I 

I 

I 

I 

I 

I 

II 

II ,. 
II 

Shari
Rectangle



• 
II 

• • • 
II 

• • • • 
• • • 
II 

Ii 

II 

iii 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

THE LAWYERS' CAMPAIGN FOR EQUAL JUSTICE 

NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED MARCH 31,2012 

1. Organization 

The Lawyers' Campaign for Equal Justice was es
tablished in 1991 as a private, nonprofit organiza
tion located in Portland, Oregon, and works to 
support 100 legal aid attorneys in 17 communities 
throughout the State of Oregon. The Campaign's 
mission is to champion access to justice for low
income Oregonians through education and by 
working to increase funding for legal aid. The 
Oregon legal community has responded gener
ously, helping the Campaign raise almost $21 mil
lion over the last 21 years. 

During the year ended March 31,2012, the Cam
paign incurred program service expenses in the 
following major categories: 

• Education and Outreach - The Campaign edu
cates the community on the work being done 
by Oregon's legal services programs, and also 
on the great need for increased services. 

• Other Funding Initiatives - Because only 20% 
of the legal needs of low-income Oregonians 
can be met with current resources, the Cam
paign works to increase funding through 
grants, foundation support, and state and fed
eral funding. Because these receipts do not 
flow through the Campaign's accounts and are 
recorded directly in the financial statements of 
the organizations benefited, the accompanying 
financial statements do not reflect these in
creases. 

2. Summary of Significant Accounting 
Policies 

The significant accounting policies followed by 
the Campaign are described below to enhance the 
usefulness of the financial statements to the read
er. 

Basis of Accounting - The accompanying finan
cial statements have been prepared on the accrual 
basis of accounting in accordance with generally 
accepted accounting principles and the principles 
of fund accounting. Fund accounting is the pro
cedure by which resources for various purposes 
are classified for accounting purposes in accor
dance with activities or objectives specified by 
donors. 

Basis of Presentation - The Campaign has 
adopted the provisions of Financial Accounting 
Standards Board ("F ASB") Accounting Standards 
Codification ("ASC") No. 958-605, Revenue Rec
ognition and FASB ASC No. 958-205 Presentation 
of Financial Statements. Under these provisions, 
net assets and all balances and transactions are 
presented based on the existence or absence of 
donor-imposed restrictions. Accordingly, the net 
assets of the Campaign and changes therein are 
classified and reported as follows: 

• Unrestricted net assets - Net assets not subject 
to donor-imposed stipulations. This category 
includes unrestricted net assets that the Cam
paign's Board of Directors has set aside to 
function as a true endowment fund. 
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• Temporarily restricted net assets - Net assets 
subject to donor-imposed stipulations that will 
be met either by actions of the Campaign 
and/or the passage of time. These balances 
represent the unexpended portion of externally 
restricted contributions and investment return 
to be used for specific programs and activities 
as directed by the donor. 

• Permanently restricted net assets - Net assets 
subject to donor-imposed stipulations that they 
be maintained permanently by the Campaign. 
Generally, the donors of these assets permit the 
Campaign to use all or part of the income 
earned on related investments for general or 
specific purposes. 

Expenses are reported as decreases in unrestricted 
net assets. Gains and losses on investments and 
other assets or liabilities are reported as increases 
or decreases in unrestricted net assets unless their 
use is restricted by explicit donor stipulation or by 
law. Expirations of temporary restrictions on net 
assets (i.e., the donor-stipulated purpose has been 
fulfilled and/or the stipulated time period has 
elapsed) are reported as net assets released from 
restrictions. 

Use of Estimates - The preparation of financial 
statements in conformity with generally accepted 
accounting principles requires that management 
make estimates and assumptions that affect the 
reported amounts of assets and liabilities, the dis
closure of contingent assets and liabilities at the 
date of the financial statements, and the reported 
amounts of revenues and expenses during the re
porting period. Actual results could differ from 
those estimates. In the opinion of the Campaign's 
management, such differences, if any, would not 
be significant. 

Contributions - Contributions, which include 
unconditional promises to give (pledges), are rec
ognized as revenues in the period received. Con
ditional promises to give are not recognized until 
they become unconditional, that is when the con
ditions on which they depend are substantially 
met. Contributions of assets other than cash are 
recorded at their estimated fair value. 

Pledges for the support of future operations, pro
grams, and activities are recorded at the present 
value of the estimated future cash flows, net of an 
allowance for contributions receivable doubtful of 
collection. The allowance for contributions re
ceivable doubtful of collection is provided based 
upon management's judgment and such factors as 
prior collection history, type of contribution, and 
nature of the fundraising activity . 

Contributions of capital assets without donor 
stipulations concerning the use of such long-lived 
assets are reported as revenues of the unrestricted 
net asset class. Contributions of cash or other as
sets to be used to acquire capital assets with such 
donor stipulations are reported as revenues of the 
temporarily restricted net asset class; the restric
tions are considered to be released at the time of 
acquisition of such long-lived assets. 

Outstanding Legacies - The Campaign is the 
beneficiary under various wills and trust agree
ments, the total realizable amounts of which are 
not presently determinable. The Campaign's 
share of such bequests is recorded when the pro
bate court has declared the testamentary instru
ment valid and the proceeds are measurable. 
Management estimates that the Campaign is cur
rently a beneficiary of various wills and trusts for 
amounts totaling approximately $250,000. 

In-Kind Contributions - Significant services re
ceived which create or enhance a non-financial as
set or require specialized skills that the Campaign 
would have purchased if not donated are recog
nized in the statement of activities. During the 
year ended March 31, 2012, the Campaign re
corded $1,689 in contributed accounting services. 

In-kind contributions of equipment and other ma
terials and free use of facilities are recorded when 
there is an objective basis upon which to value the 
contributions and where the contributions are an 
essential part of the Campaign's activities. Dur
ing the year ended March 31, 2012, the Campaign 
recorded $3,656 in contributed supplies and free 
use of facilities. 
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Cash Equivalents - For purposes of the financial 
statements, the Campaign considers all liquid in
vestments having initial maturities of three 
months or less to be cash equivalents. At March 
31,2012, the Campaign held $153,658 in money 
market funds. 

Capital Assets and Depreciation - Capital as
sets are carried at cost when purchased, or at fair 
market value when acquired by gift. Purchases of 
capital assets having a unit cost of $1,500 or more 
and an estimated useful life of more than one year 
are capitalized and carried at cost. As of March 
31,2012, the organization did not hold any capital 
assets with a unit cost greater than $1,500. 

Revenue Recognition - All contributions and 
grants are considered available for unrestricted 
use unless specifically restricted by a donor. Ser
vice revenues are recognized at the time services 
are provided and the revenues are earned. 

Grants Awarded - Grants are accrued when 
awarded by the Campaign and unconditional. 
Grants are provided from available resources and 
in accordance with restrictions imposed by do
nors. 

Endowment Funds and Interpretation of 
Relevant Law - Effective January 1,2008, the 
State of Oregon adopted the Uniform Prudent 
Management of Institutional Funds Act ("UP
MIFA") which governs Oregon charitable institu
tions with respect to the management, investment, 
and expenditure of donor-restricted endowment 
funds. 

The Board of Directors has interpreted Oregon's 
adoption of UPMIFA as requiring the Campaign 
to adopt investment and spending policies that 
preserve the fair value of the original gift as of the 
date of gift, absent explicit donor stipulations to 

the contrary. Although the Campaign has a long
term fiduciary duty to the donor (and to others) 
for a fund of perpetual duration, the preservation 
of the endowment's purchasing power is only one 
of several factors that are considered in managing 
and investing these funds. Furthermore, in accor
dance with UPMIFA, a portion of the endow
ment's original gift may be appropriated for ex
penditure in support of the restricted purposes of 
the endowment if this is consistent with a spend
ing policy that otherwise satisfies the requisite 
standard of prudence under UPMIF A. 

As a result of this interpretation, the Campaign 
classifies as permanently restricted net assets (1) 
the original value of gifts donated to the perma
nent endowment, (2) subsequent gifts to the en
dowment, and (3) accumulations made pursuant 
to the direction of the applicable donor gift in
strument at the time the accumulation is added to 
the fund. 

Net earnings (realized and unrealized) on the in
vestment of endowment assets are classified as 
temporarily restricted until those amounts are ap
propriated for expenditure by the Campaign in a 
manner consistent with the standard of prudence 
prescribed by UPMIF A and until expended in a 
manner consistent with the purpose or time re
strictions, if any, imposed by the donor. Any in
vestment return classified as permanently re
stricted represents only those amounts required to 

be retained permanently as a result of explicit do
nor stipulations. 
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With regard to endowment losses or appropria
tions in excess of the fair value of the original gift, 
in accordance FASB ASC No. 958-320, Invest
ments - Debt and Equity Securities, the portion of 
a donor restricted endowment that is classified as 
permanently restricted is not reduced by losses on 
the investments of the fund, except to the extent 
required by the donor, including losses related to 
specific investments that the donor requires the 
Campaign to hold in perpetuity. Similarly, the 
amount of permanently restricted net assets is not 
reduced by the Campaign's appropriations from 
the fund. In the absence of donor stipulations or 
law to the contrary, losses or appropriations of a 
donor-restricted endowment reduce temporarily 
restricted net assets to the extent that donor
imposed temporary restrictions on net apprecia
tion of the fund have not been satisfied before the 
loss or appropriation occurs. Any remaining loss 
or appropriation reduces unrestricted net assets. 

In accordance with UPMIF A, the Board of Direc
tors has adopted investment and spending policies 
for endowment assets that will provide a predict
able stream of funding to the programs and op
erations supported by its endowment, while also 
seeking to maintain the long-term purchasing 
power of the endowment assets. Therefore, the 
Board of Directors considers the following factors 
in making a determination to appropriate or ac
cumulate donor-restricted endowment funds: 

• The duration and preservation of the fund; 
• The purposes of the Campaign and the fund; 
• General economic conditions; 
• The possible effect of inflation and deflation; 
• The expected total return from income and the 

appreciation of investments; 
• Other resources of the Campaign; and 
• The investment policies of the Campaign. 

During the year ended March 31,2012, the Cam
paign's Board of Directors did not appropriate 
any funds for expenditure. 

Operating Results - Results from operations in 
the statement of activities reflect all transactions 
increasing or decreasing unrestricted net assets 
except for the net change in the Campaign's bene
ficial interest in assets held by the Oregon Com
munity Foundation ("OCF"), net assets released 
from restrictions related to capital additions, gifts 
restricted by donors for capital purposes, gains 
and losses on the sale of long-lived assets that are 
peripheral to central operations, and endowment 
gifts. 

Concentrations of Credit Risk - The Cam
paign's financial instruments consist primarily of 
money market funds, and the Campaign's benefi
cial interest in assets held by OCF. These finan
cial instruments may subject the Campaign to 
concentrations of credit risk as, from time to time, 
cash balances may exceed amounts insured by the 
Federal Deposit Insurance Corporation ("FDIC"), 
the fair value of securities are dependent on the 
ability of the issuer to honor its contractual com
mitments, and the investments are subject to 
changes in fair values. 

All interest bearing checking and savings ac
counts, money market deposit accounts, and cer
tificates of deposit are insured by the FDIC for up 
to $250,000 per depositor, per insured bank, for 
each account ownership category. In addition, 
Section 343 of the Dodd-Frank Wall Street Re
form and Consumer Protection Act provides de
positors with temporary unlimited coverage for 
noninterest-bearing transaction accounts. This 
unlimited protection became effective on Decem
ber 31, 2010 and terminates on December 31, 
2012. 
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The Campaign's beneficial interest in funds held 
by the OCF is dependent upon changes in the fair 
values of the underlying investments and the abil
ity of the OCF to honor its commitment. 

Finally, grants and contributions receivable also 
subject the Campaign to concentrations of credit 
risk, although this risk is considered to be limited 
due to the large number of funders to the Cam
paign and their geographic dispersion. 

Income Taxes - The Campaign is exempt from 
federal and state income tax under Section 
501(c)(3) of the Internal Revenue Code and com
parable state law, and is a publicly supported or
ganization as defined in Sections 170(b) (l)(A) (vi) 
and 509(a)(1). Contributions to the Campaign 
qualify for applicable charitable contribution de
ductions. For tax purposes, the Campaign's open 
audit periods are for the years ended March 31, 
2009 through 2011. 

The Campaign has adopted the recognition re
quirements for uncertain income tax positions as 
required by FASB ASC No. 740-10, Income Tax
es. Under this standard, income tax benefits are 
recognized for income tax positions taken or ex
pected to be taken in a tax return only when it is 
determined that the income tax position will 
more-likely-than-not be sustained upon examina
tion by taxing authorities. 

Subsequent Events - As required by FASB ASC 
No. 855, Subsequent Events, subsequent events 
have been evaluated by management through 
June 26, 2012, which is the date the financial 
statements were available to be issued. 

Summarized Financial Information for 2011 -
The accompanying financial information as of 
and for the year ended March 31, 2011, is pre
sented for comparative purposes only and is not 
intended to represent a complete financial state
ment presentation. 

Other Significant Accounting Policies - Other 
significant accounting policies are set forth in the 
financial statements and the following notes. 

3. Grants and Contributions Receivable 

Grants and contributions receivable totaled 
$233,808 at March 31, 2012 and represented un
conditional promises expected to be collected in 
less than one year as follows: 

Contributions receivable $ 269,895 

Less allowance for 
doubtful collection (36,087) 

$ 233,808 
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4. Beneficial Interest in Assets Held by the 
Oregon Community Foundation 

14 

The Oregon Community Foundation holds two 
funds on behalf of the Campaign: The Campaign 
for Equal Justice Endowment Fund (with an esti
mated fair value of $409,855 at March 31, 2012) 
(representing both donor-restricted endowment 
and Board-designated endowment) and the Jack
son County Center for Nonprofit Legal Services 
Endowment Fund (with an estimated fair value of 
$16,720 at March 31, 2012). 

Both funds were established by a predecessor or
ganization (the Oregon Access to Justice Endow
ment Fund) through a transfer of assets to the Or
egon Community Foundation in return for the 
contractual promise of a perpetual stream of fu
ture distributions back to the Campaign, based on 
OCF's spending rate and related policies (de
scribed below). Although OCF accepted the 
transferred assets subject to its own variance 
power, the Campaign has retained a future eco
nomic beneficial interest in the transferred assets, 
having named itself as the beneficiary of the trans
ferred funds and related future investment return. 
In accordance with FASB ASC No. 958-605, Rev
enue Recognition, the Campaign accounts for its 
interest in these funds using the equity method of 
accounting, which approximates the present value 
of the estimated expected future cash flow that 
will inure to the Campaign. 

Changes in the Campaign's beneficial interest in 
these funds for the year ended March 31, 2012 are 
summarized as follows: 

Balance at beginning of year $ 426,188 

Plus increase in the fair 
market value of the funds 387 

Balance at end of year $ 426,575 

Under the terms of its agreement with the Oregon 
Community Foundation, the funds are invested at 
the discretion of OCF and are held in a mixture of 
asset classes designed to maximize return while 
minimizing risk. The Campaign may receive 
quarterly distributions of investment return in ac
cordance with OCF's spending policies (currently 
4.5% of a trailing 13-quarter market value aver
age). Additional distributions can be made at any 
time by the affirmative vote of the majority of the 
Campaign's Board of Directors and the approval 
of the Oregon Community Foundation. During 
the year ended March 31, 2012, there were no dis
tributions made to the Campaign. 

At March 31, 2012 these assets are held for the 
following purposes: 

Donor-restricted endowment funds $ 
Unappropriated endowment earnings 
Funds designated by the Board 

of Directors for endowment 

199,445 
37,356 

189,774 

$ 426,575 

In addition, the Campaign held $16,700 of en
dowment funds in cash and cash equivalents at 
March 31, 2012. 
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5. Grants Payable 

Grants payable at March 31, 2012, represent 
$720,288 in unconditional promises to give to 
others expected to be paid in less than one year 

6. Restrictions and Limitations on Net 
Asset Balances 

Designated by the Board of Directors for 
Endowment 

At March 31, 2012, the Campaign's Board of Di
rectors had designated and set aside $189,774 for 
endowment purposes. 

Temporarily Restricted Net Assets 

Temporarily restricted net assets at March 31, 
2012 total $45,497 and consist of grants and con
tributions, and unexpended revenues and gains 
available for specific program services or future 
periods, as follows: 

Unappropriated endowment earnings: 
Herbold Fund for the 

representation of the elderly $ 
Services in Jackson County 
Unappropriated unrestricted 

endowment earnings 

Other expendable gifts 
to benefit future periods 

$ 

28,663 
4,620 

4,073 

37,356 

8,141 

45,497 

Permanently Restricted Net Assets 

At March 31, 2012, the Campaign held $216,145 
in endowment funds. The return generated by the 
investment of these permanently restricted net as
sets is restricted or unrestricted as to purpose as 
follows: 

Herbold Fund for the 
representation of elderly 

Services in Jackson County 
Unrestricted 

$ 99,279 
12,100 

104,766 

$ 216,145 

The Campaign's endowment consists of individ
ual funds established for a variety of purposes, 
and includes both donor-restricted endowment 
funds and funds designated by the Board of Direc
tors to function as endowment. As required by 
generally accepted accounting principles, net as
sets associated with endowment, including funds 
designated by the Board of Directors to function 
as endowment, are classified and reported based 
on the existence or absence of donor-imposed re
strictions. 
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The following summarizes the Campaign's endowment-related activities for the year ended March 31, 2012: 

Board-
Donor-restricted endowment designated Total 

Temporarily Permanently endowment endow-
restricted restricted Total Unrestricted ment 

Endowment net assets at 
beginning of year $ 37,140 208,780 245,920 189,603 435,523 

Contributions 7,365 7,365 7,365 

Net increase in beneficial interest 
in assets held by the Oregon 
Community Foundation 216 216 171 387 

Endowment net assets at 
end of year $ 37,356 216,145 253,501 189,774 443,275 

7. Net Assets Released from Restrictions 9. Operating Lease 

During the year ended March 31, 2012, the Cam
paign incurred $141,313 in expenses in satisfac
tion of the restricted purposes specified by do
nors, or satisfied the restrictions by the occurrence 
of other events. Accordingly, a corresponding 
amount has been reported as a reclassification 
from temporarily restricted net assets to unre
stricted net assets in the accompanying statement 
of activities. 

8. Expenses 

16 

The costs of providing the various programs and 
activities of the Campaign have been summarized 
on a functional basis in the statement of activities. 
Accordingly, certain costs have been allocated 
among the programs and supporting services ben
efited. 

Costs by their natural classification are summa
rized in the schedule of functional expenses. 

The_ Campaign leases its office space under a lease 
agreement that expires in May, 2014. At March 
31,2012, the Campaign's aggregate lease com
mitments are as follows: 

Years ending March 31~ 

2013 $ 17,313 
2014 17,828 
2015 2,236 

$ 37,377 

Rent expense for the year ended March 31, 2012, 
totaled $20,080. 
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10. Fair Value Measurements 

The accompanying financial statements report the 
Campaign's financial instruments at fair value. 
These assets have been classified, for disclosure 
purposes, based on a hierarchy defined by F ASB 
ASC No. 820, Fair Value Measurements and Dis
closures. The hierarchy gives the highest ranking 
to fair values determined using unadjusted quoted 
prices in active markets for identical assets and li
abilities (Level 1) and the lowest ranking to fair 
values determined using methodologies and mod
els with unobservable inputs (Level 3). 

At March 31, 2012, the Campaign's beneficial in
terest in assets held by the Oregon Community 
Foundation is reported at fair value on a recurring 
basis under Level 3, representing future cash in
flows to the Campaign measured at fair value 
based upon a discounted cash flow analysis of the 
expected income to be derived from the Cam
paign's interest in these assets. Since the discount 
rate used for this analysis is considered to be iden
tical to the return that market participants would 
expect on similar assets, the Campaign has meas
ured the expected cash flows for its beneficial in
terest as equivalent to the fair value of the under
lying assets held and owned by OCF. Manage
ment's estimate is based solely on information 
provided by OCF. 

See note 4 for a summary of the beneficial interest 
in assets held by OCF and the associated activity 
for the year ended March 31, 2012. 

11. Statement of Cash Flows Reconciliation 

The following presents a reconciliation of the de
crease in net assets (as reported on the statement 
of activities) to net cash used in operating activi
ties (as reported on the statement of cash flows): 

Decrease in net assets $ (96,254) 

Adjustments to reconcile decrease 
in net assets to net cash used in 

operating activities: 
Net change in beneficial interest 

in assets held by the Oregon 
Community Foundation (387) 

Proceeds from contributions 
restricted for long-term 
investment (7,365) 

Net changes in: 
Grants and contributions 

receivable 82,603 
Prepaid expenses and other 

assets (2,956) 
Accounts payable and 

accrued expenses 1,371 
Grants payable (8,712) 

Total adjustments 64,554 

Net cash used in 
operating activities $ (31,700) 

• 
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THE LAWYERS' CAMPAIGN FOR EQUAL JUSTICE 

Grants 
Salaries and related expenses 
Contract services 
Printing 
Postage and mailing 
Office expenses 
Occupancy 
Telephone 
Insurance 
Travel and conferences 
Bank fees 
Other 

Total expenses 

18 

SCHEDULE OF FUNCTIONAL EXPENSES 

YEAR ENDED MARCH 31, 2012 
(WITH COMPARATIVE TOTALS FOR 2011) 

Program services 
Education Other 

and funding 
Grants outreach initiatives 

$ 721,507 
85,047 49,707 
26,324 5,066 
9,171 5,915 
5,459 808 
5,147 3,182 
6,174 4,734 
1,791 706 

2,247 2,795 

1,225 570 

$ 721,507 142,585 73,483 

2012 

Total 

721,507 I 

134,754 
31,390 
15,086 
6,267 
8,329 

10,908 
2,497 

5,042 

1,795 

937,575 

Manage-
mentand 

general 

30,978 
16,527 
1,152 

693 
2,375 
2,881 

437 
2,020 

992 
75 

1,197 

59,327 
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• 
• Schedule 1 

• • 
II 

• • Supporting services 

• Fund· 
raising Total Total 2011 

• 721,507 730,000 
81,253 112,231 246,985 218,724 

• 12,847 29,374 60,764 57,052 
16,525 17,677 32,763 30,687 

• 10,891 11,584 17,851 15,280 
5,599 7,974 16,303 14,033 .. 6,291 9,172 20,080 23,208 
1,913 2,350 4,847 4,300 

• 2,020 2,020 2,020 
2,001 2,993 8,035 3,646 

I) 
5,763 5,838 5,838 5,985 
4,916 6,113 7,908 5,569 

• 147,999 207,326 1,144,901 1,110,504 
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THE LAWYERS' CAMPAIGN FOR EQUAL JUSTICE 

SCHEDULE OF CHANGES IN NET ASSETS 

YEAR ENDED MARCH 31, 2012 

Operating revenues, gains, and other support: 

Grants and contributions 
In-kind contributions 
Ticket revenue 
Investment income 

Total operating revenues and gains 

Net assets released from restrictions 

Total operating revenues, gains, and other support 

Expenses: 

Program services 
Management and general 
Fundraising 

Total expenses 

Decrease in net assets before 
non-operating activities 

Non-operating activities: 

Endowment gifts 
Net increase in beneficial interest in assets 

held by the Oregon Community Foundation 

Increase (decrease) in net assets 

Net assets at beginning of year 

Net assets at end of year 

$ 

$ 

General 
operating 

fund 

955,744 
5,345 

12,249 
868 

974,206 

141,313 

1,115,519 

937,575 
59,327 

147,999 

1,144,901 

(29,382) 

(29,382) 

65,494 

36,112 

Unrestricted 
Designated 
by Board of 

Directors for 
endowment 

171 

171 

189,603 

189,774 

Total 

955,744 
5,345 

12,249 
868 

974,206 

141,313 

1,115,519 

937,575 
59,327 

147,999 

1,144,901 

(29,382) I 

171 

(29,211) 

255,097 

225,886 
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Donor restricted 
Temporarily restricted 

Contributions 

66,689 

66,689 

(141,313) 

(74,624) 

-
-

-

-

(74,624) 

-

-

(74,624) 

82,765 

8,141 

Endowment 
earnings 

-

-
-
-

-

-

-

216 

216 

37,140 

37,356 

Total 

66,689 

66,689 

(141,313) 

(74,624) 

-
-
-

-

(74,624) 

-

216 

(74,408) 

119,905 

45,497 

I 
I 

Permanently 
restricted for 

endowment 

-

-
-
-

-

-

7,365 

-

7,365 

208,780 

216,145 

I 

r 

Total 

1,022,433 
5,345 

12,249 
868 

1,040,895 

1,040,895 

937,575 
59,327 

147,999 

1,144,901 

(104,006) 

7,365 

387 

(96,254) 

583,782 

487,528 

Schedule 2 
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THE LAWYERS' CAMPAIGN FOR EQUAL JUSTICE 

GOVERNING BOARD AND MANAGEMENT 

Board of Directors 

Frank V. Langfitt, III, President 
Ater Wynne, LLP 

Rodney Lewis, V ice-President 

Ronald L. Greenman, Treasurer 
T onkon T01p, LLP 

Sarah Crooks, Secretary 
Perkins Coie, LLP 

Larry Brisbee 
Brisbee & Stockton, LLC 

Jeffery Edelson 
Markowitz Herbold, et al 

Mark Friel 
Stoll Berne, PC 

Gerry Gaydos 
Gaydos Churnside & Blathrop PC 

Michael Haglund 
Haglund Kelley Horngren, et al 

Edwin A. Harnden 
Barran Liebman, LLP 

Dennis C. Karnopp 
Karnopp Petersen, LLP 

Elisabeth Knight 
Dunn Carney Allen 

Eric B. Lindauer 
Mediation & Arbitration 

Ann Lininger 
Attorney at Law, Commissioner 
Clackamas County Board of Commissioners 

22 

MARCH 31, 2012 

Linda C. Love 
Williams Love O'Leary & Powers, PC 

Joel A Mullin 
Stoel Rives LLP 

Vicki L. Smith 
Lane Powell PC 

Traci Ray 
Barran Liebman 

Vicki Smith 
Lane Powell Spears Lubersky 

Mark Wad a 
Farleigh Wada Witt, PC 

Norman Williams2 

W illamette University College of Law 

Charles Williamson 1 

Williamson Arbitration &Mediation 

Ira Zarov 
Professional Liability Fund 

Emeritus 

Henry Hewitt 
Stoel Rives LLP 

1 Beginning January 1, 201l. 
2 Beginning January 1,2012. 

Management 

Sandra Hansberger, Executive Director 

Lisa Lam, Assistant Director 

Shari Nilsson, Office Manager 
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THE LAWYERS' CAMPAIGN FOR EQUAL JUSTICE 

INQUIRIES AND OTHER INFORMATION 

THE LA WYERS' CAMPAIGN FOR EQUAL JUSTICE 
921 S.W. Washington Street, Suite 404 
Portland, OR 97205 

(503) 295-8442 
(503) 417-8191 Fax 

Website 
www.cej-oregon.org 
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